Reserve Invest (Cyprus) Limited

2 Summary of significant accounting policies (continued)

Borrowings (continued)

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least twelve months after the balance sheet
date.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks.
Comparatives

On 1 January 2006 the Company has changed its accounting policy in connection with the

recognition of purchases and sales of investments from trade date to settlement date. The
change has been effected retrospectively with the following restatement of comparatives.

1 January 2005 to 31

December 2005

USS

Profit after tax — as previously reported 554.787.102
Change of accounting policy on investments (1.632.555)
Met profit after tax as restated 553.154.547
Uss

Retained eamnings 1 January 2005 as previously reported 176.272.7%90
Change in accounting policy 1.465.526

Retained earnings 1 January 2003 as restated 177.738.316

31 December

2005 as 31 December
Assets and liabilities previously 2005
reported as restated Change
Uss UsE USE
Financial assets at fair value through profit or loss 455.775.598 452.664.088 (3.111.510)
Pledzed assets 526.058.421 526.748.942 690.521
Trade and other receivables 153.760.002 134.873.277 (18886723
Deposits with banks 34.012.787 35.149.953 1.137.166
Trade and other payables (20.188.098) {1.392.347) 18.795.951
Financial liabilities at fair value through profit or
loss (14.325.169) (13.117.401) 1.207.768
1.135.093.541 1.134,926.512 (167.029)
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Reserve Invest (Cyprus) Limited
2 Summary of significant accounting policies (continued)

Comparatives (continued)

31 December

2005 as 31 December
Income and expenses previously 2003
reported as restated Change
USS Uss Uss
Net gain on financial assets and financial liabilities at
fair value through profit or loss 568.976.877 567.257.572 1.719.305
Interest income 6.124.935 6.211.685 (86.750)

1.632.555

The change in assets and liabilities as at 31 December 2005 was reconciled as follows:

USS
Retained earnings 31 December 2005 as previously
reported 731.059.892
Change in accounting policy — net effect (167.029)
Retained earnings 31 December 2003 as restated 730.892.863

The change in accounting policy was a voluntary change so that the Company’s accounting
policy on financial assets to be consistent with that adopted by the IFD Kapital Group, a
related party and a group that combines the assets, liabilities and results of the Company.

3 Financial risk management

(1) Financial risk factors

The Company’s activities expose it to market price risk, interest rate risk, credit
risk, liquidity risk and currency risk arising from the financial instruments it holds.
The risk management policies employed by the Company to manage these risks are
discussed below:

(a) Market price risk

Market price risk is the risk that the value of financial instruments will
fluctuate as a result of changes in market prices. The Company’s
investments at fair value through profit or loss are susceptible to market
price risk arising from uncertainties about future prices of the investments.
The Company’s investment portfolio comprises mainly of securities and
ADR’s of entities listed in the Russian equities market, promissory notes,
Eurobonds and other corporate shares (Note 15). The Company’s
management monitors the price risk fluctuations on a continuous basis and
acts accordingly.
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Reserve Invest (Cyprus) Limited

3 Financial risk management (continued)

(1) Financial risk factors (continued)

(b)  Interest rate risk

Interest rate risk is the risk that the value of financial instruments will
fluctuate due to changes in market interest rates. Financial assets and

financial liabilities issued at variable rates exposed the Company to cash
flow interest rate risk. Financial assets and financial liabilities issued at

fixed rates expose the Company to fair value interest rate risk. The
Company’s management monitors the interest rate fluctuations on a
continuous basis and acts accordingly.

The table below summarises the Company’s exposure to interest rate risks.

31 December 2006

Assets

Property, plant and
equipment

Available for sale financial
assets

Loans receivable

Financial assets at fair
value through profit or loss
Pledged assets

Trade and other receivables
Corporation tax receivable
Promissory notes

Reverse repurchase
agreements

Deposits with banks

Cash and cash

equivalenis

Total assets

Liabilities

Financial liabilities at fair
value through profit or loss
Repurchase agreements
Trade and other payables
Current tax liabilities
Borrowings

Total liabilities

Interast sensitivity gap
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Uptol 1to 5 Over 3 Mon-interest

vear yedrs years bearing Total
LSS LSS USS Us5 uss
- - - 214.954 214954
- - - 28.587.520 28.587.520
11.476.763 185.310.099 - - 196.786.864
204.203.107 - 321.294.916 525.498.023
1.457.180.348 - - 85.962.672 1.543.143.020
108.270.893 - - - 108.270.893
= - - 113.762 113,762
52.553.328 - - - 52,553,328
173.227.773 - - - 171.227.773
0.998.312 - - - 9.998.312
23418115 - = - 23.418.115
2.040.328.641 185.310.099 - 436,173,824 2.661.812.564
20.734.359 - - 197.354.626 218.088.985
895.126.973 - - - 895.126.973
- - - 10.308.982 10.308.982
- 516.340 - - 516.340
23.310.952 - - - 23.310.952
939.172.284 516.340 - 207.663.608 1.147.352.232

1.101.156.357 184.793.759 .
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